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Le processus d'échange commercial entre les pays nécessite des transactions commerciales et
économiques en utilisant le taux de change, qui s’explique par des différents points de vue, I'une des
caracteristiques fondamentales du systeme monétaire mondial est que les taux de change du les
principales monnaies industrielles internationales sont flottantes et sujettes & des fluctuations, reflétant les
conditions et les politiques économiques de ces pays ou les conditions des marchés monétaires mondiaux,
qui a leur tour sont affectés par de nombreux facteurs économiques et politiques, et si une tendance
apparait, la stabilité des taux de change est maintenue au sein des blocs régionaux.

En plus du fait que les économies du monde sont liées les unes aux autres d'une maniere qui fait que
les politiques intellectuelles et budgétaires qui sont rejetées par les autorités monétaires affectent la
réussite économique, et les autorités monétaires utilisent de nombreux outils et politiques pour mettre en
ceuvre les échanges politique de taux dans I'économie locale pour régler les échanges commerciaux.

Les mot clés: le taux de change, systémes d'échange, les échanges politique.
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L’idée d’établir un systéme monétaire international vise a créer une source de stabilité monétaire
internationale en fournissant des liquidités pour les paiements internationaux et en surveillant la
réglementation des opérations commerciales entre les pays du monde. Toutefois, ce systeme a franchi
plusieurs étapes en raison de I’évolution des conditions et des événements politiques et économiques
mondiaux. Apres interaction entre les pays dans la sphére commerciale, le systéme de troc est devenu
basé sur la base de I’or (étalon-or). Le monde s’est transformé en un autre systéme de taux de change fixe
fondé sur une monnaie, le dollar des Etats-Unis, et finalement est venu le systéme de monnaie flottant et
laissant les devises aux forces du marché de I’offre et de la demande.

Mots clé. systeme monétaire international, étalon-or, taux de change, le systéme de monnaie flottant.
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This study aims to identify the development of the exchange system and its close connection with the
stages of development in Algeria, as it sheds light on the various mechanisms adopted in determining the
exchange rate of the Algerian dinar in each of the stages that characterized the monetary and economic
policies pursued by Algeria since independence to the present day. While addressing the pros and cons of
those mechanisms used and looking forward to the near future of the Algerian dinar.

The study concluded that there is a significant correlation between the exchange system in place
and what is required by the developmental phase accompanying it in Algeria, and that in light
of the rapid economic and financial globalization, Algeria is forced to follow appropriate exchange
policies for the market economy, accompanied by the development of the legislative structure and The
organizational and institutional necessary for this, and this is in order to create flexibility in the business
climate and economic mobility as a whole, while controlling the negative effects of these policies, such as
the phenomenon of illegal transfer of hard currency abroad.

Key Words : Exchange System, Exchange Rate, Development, Algerian Dinar, Monetary System,
Fiscal System, Legislation, Illegal transfer of hard currency.

JEL Classification: G22 Z12
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EXCHANGE RATE CONFRMBACE 03
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Stratégies de change du dinar algérien face aux fluctuations de prix pétroliers

ozl ol rodlly el Dl puoye tedllly el
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Le présent papier tente de jeter quelques lumieres sur les conséquences de fluctuations de prix pétroliers et leurs
impacts sur la performance de I’économie nationale algérienne dans un contexte marqué par un déficit budgétaire
avec une dégringolade continue du dinar, alors que notre pays se trouve confrontée a une crise
multidimensionnelle : budgétaire, économique et structurelle. Une question est en droit d’étre soulevée aux
chercheurs et praticiens : Quelles spécificités et limites de la gestion du taux de change du dinar dans les
circonstances actuelles marquées par de fluctuations de prix pétroliers ? Nos résultats suggérent que la meilleure
solution pour le gouvernement serait d’avoir un baril stable d’environ 70 dollars voire plus, et ce, pour le plus long
terme afin de pouvoir planifier et faire des projets puisque notre économie nationale est devenue tres sensible et
hyper liée a cette volatilité des prix.

Mots-clés : Taux de change ; Prix du pétrole ; Politique économique ; Algérie

Exchange rate strategies of the Algerian dinar in the face of oil price fluctuations

This paper attempts to shed some light on the consequences of oil price fluctuations and their impacts on the
performance of the Algerian national economy in a context marked by a budget deficit with a continuous fall in the
dinar, while our country is facing a multidimensional crisis: fiscal, economic and structural. A question is entitled to
be raised to researchers and practitioners: What are the specificities and limits of the management of the dinar
exchange rate in the current circumstances marked by oil price fluctuations? Our results suggest that the best
solution for the government would be to have a stable barrel of about 70 dollars or even more, and this, for the
longer term in order to be able to plan and make projects since our national economy has become very sensitive and
hyper-linked to this price volatility.

Key words: Exchange rate; Oil price; Economic policy; Algeria
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This study aimed to highlight and analyze the most important stations witnessed by the exchange

system in Algeria during the period (1963-2021),where various concepts related to exchange rates and

their forms were discussed, and presents the most important systems that determine the exchange rate, In

order to learn about Algeria's experience in the field of the exchange rate, we analyzed the most

important stations witnessed by the Algerian exchange system since independence, and finally concluded

that the system applied in Algeria since 1994 to the present day was not a floating system, due to the
interference of the monetary authorities in the exchange market.

Key words: exchange rate, exchange rate systems, Algeria.
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This study aims to measure the impact of the exchange rate regime on inflation in Algeria for the period
(1980-2021), where the actual classification of the exchange rate regime of (Reinhart — Rogoff :2017) and
using ARDL model, where we considered of the exchange regime as a dummy variable along with some
The important variables in interpreting inflation rates (oil price, exchange rate and monetary mass), and
we have found an inverse significant relationship between the inflation rate and the actual crawling peg
regime in Algeria

ARDL: pseall tdyiall ja allss ideslide Sl

Key words: Exchange Rate regime; Inflation; ARDL
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IS study aims to know the impact of the exchange rate on economic growth during the period
(1980-2020) in Algeria, where the variable of the effective real exchange rate, the variable of oil prices
and the variable of monetary mass were relied upon as independent variables, and the per capita gross
domestic product, which expresses economic growth as a dependent variable, By using the analytical
method as well as the standard method, where this study reached the stability of all the variables under
study at the first difference, which strengthened this application of the ARDL model, and the Bounds Test
resulted in the existence of co-integration between the variables of the study, which indicates the existence
of a long-term equilibrium relationship between the variables. The results also showed the existence of a
significant and inverse relationship between the effective real exchange rate and the per capita GDP, and
a significant and direct relationship between the impact of oil prices and the money supply on the per
capita share of output, and this is in the long term.

Key words: Exchange Rate, Economic Growth, GDP, Algeria, ARDL model.
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This study aims to analyze the evolution of the Algerian dinar exchange rate regime between the
official statements issued by the Bank of Algeria, and the actual ratings of the regime according to the
Levy-Yeyati and Sturzenegger (LYS) classification.

It was concluded through this study that there is a mismatch between the official statements of the
Algerian dinar exchange rate regime and what is being done according to the (LYS) classification, as it
was found in many years that the regime is not settled from the first round, which means a high degree of
ambiguity in determining the actual regime of the dinar. The study also agreed with the facts they
mentioned, which is the tendency of countries towards adopting flotation regimes after the Bretton Woods
system, and that the dinar suffers from two phenomena: fear of floating and fear of pegging.

Keywords: Exchange rate regime, Managed float regime, De jure, De facto, classification, Fear
of Pegging, Fear of floating.
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his research aims to study and find out the impact of the most important monetary variables,
which are: interest rate, monetary mass, inflation rate on the exchange rate variable, for the Algerian
economy, and during the period from 1970 to 2020, using the autoregressive model with distributed
slowing periods (ARDL), and it was presented that there was a negative and statistically significant effect
of the monetary mass variable on the exchange rate, as the estimated value of the effect size in the long
term was -0.003, but in the short term, the relationship between the monetary mass and the exchange rate
was positive and statistically significant in the short term Where the estimated value of the effect size was
0.004. There is also a positive and significant effect of inflation on the exchange rate, as the estimated
value of the effect in the long term was 0.44, but there is no relationship in the short term between
inflation and the exchange rate. Finally, we find that there is a direct and statistically significant
relationship for the real interest rate on the exchange rate, as the estimated value of the effect size in the
long term was 0.19. Also, the relationship between the interest rate and the exchange rate was positive
and statistically significant also in the short term, as the estimated value of the effect size was 0.13.
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This paper aims to study the role of monetary policy in maintaining the stability of exchange
rates in Algeria during the period of study (2000-2021), by conducting an analytical study of both
monetary policy indicators (Legal reserve, Discount rate and monetary mass in the broad sense M2) and
exchange rates during the period of study.

3l el e« My Aot ALS Jigilall Jolas¥l June cauas sole] Juns dumliie SlolS

The results of the study showed that the monetary policy tools of the Discount rate and the legal
reserve rate were ineffective in maintaining the stability of Algeria's exchange rates But on the other
hand, there is a correlation between the monetary mass M2 index of the cash supply and the Algerian
dinar exchange rate against the United States dollar, Hard currency reserves are the main component of
the cash supply in Algeria's banking system during the study period.

Key words: Legal reserve, Discount rate, Monetary mass M2, Exchange rate, Algeria
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Taux de change et instruments de la politique monétaire en Algérie : Analyse exploraroire

multidimensionnelle. -
‘.L'A.ﬁ.‘ ‘éq_ml.é_l.a :h.d.ub P.wﬂ‘ 3\.5._&) Q‘.\.p :h.u'i.ub H}”
slyaSll Al dasal€Y as,ll 59383 sdeaas S 45,10
Alx— S0 lea ! e dnols o lud¥ ! ducwia Al B0 Gleoydl e danle o ludi¥l il

Afin d’expliquer le lien pouvant exister entre la politique monétaire et les variations du taux de
change nominal, coté & I’incertain, du dinar algérien, nous avons optés pour une analyse en composante
principale en utilisant des données trimestrielles allant de 2007 a 2018, de la sphére monétaires et de la
sphére réelle. Nous avons pu dégager comme résultat que le taux de change du dinar algérien est trés peu
influencé par quelques instruments de la politique monétaire tels le taux des réserves obligatoires, le taux
de reprise de liquidité et le taux d’inflation néanmoins, d’autres instruments ont impacté le taux de
change , durant la période considérée, comme les crédit a I’économie et la masse monétaire.

Mots clés : Taux de change du dinar algérien, masse monétaire, crédits a I’économie, taux de

réescompte, taux des réserves obligatoires.
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The study aims to determine the impact of the official exchange rate on the economic growth of the
State of Algeria during the period 1980-2021, and the per capita GDP has been used as a growth variable

Economical, by building a self-degradation model of slowing distributed time gaps ARDL, using the
Eviews12 program.

The Dicky and Fuller test found that both the official exchange rate chains and the per capita GDP were
unstable at the level and stable in the first difference, and the official exchange rate variable was moral
and had an adverse impact on Algeria's GDP per capita in the short term only.

Key words: official exchange rate, economic growth, GDP per capita, ARDL methodology.
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L’objet de notre travail est I’étude de I’interaction entre le taux de change et la croissance
économique dans le contexte de I’économie algérienne. Afin d’analyser empiriquement la relation entre
ces deux variables durant la période 1970 a 2020, nous avons utilisé un modéle ARDL (de cointégration
aux bornes) en intégrant d’autres variable de contréle, souvent utilisées dans la littérature économique, a
savoir : les dépenses budgétaires, les recettes pétroliéres et I’ouverture commerciale. L’étude a débouché
principalement sur les résultats ci-apres : (i) a court terme, il n’existe pas de relations de causalité
statistiquement significatives entre la croissance économique, les dépenses budgétaires et les recettes
pétroliéres. (ii) a long terme, les variables sous étude ont les signes attendus et la relation (de
cointégration aux bornes) est significative. (iii) la croissance réagit négativement aux variations du taux
de change ce qui signifie, qu’a long terme, une variation brutale de ce taux est préjudiciable a la
croissance économique en Algérie. Pour optimiser la gestion de son taux de change, I'Algérie devrait
adopter une approche qui inclut différentes mesures, entre autres, la réforme de son systéme bancaire et
financier, l'augmentation de sa compétitivité, la création d'un marché des changes a terme et
I'harmonisation des taux de change officiels et paralléles.

Mots clés: croissance économique, taux de change, dépenses budgétaires, recettes pétroliéres ouverture
commerciale.
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A travers cet article, nous allons essayer de découvrir le sens de la relation causale réelle entre chacun
des taux de change nominaux et réels et I'inflation. Pour cela nous avons utilisé le modéle autorégressif
(VAR) et le test de causalité développé par Granger (1989).

Les résultats de I'étude ont montré, a travers les fonctions de réponse immédiate du modéle vectoriel
autorégressif (VAR), que le taux de change nominal et le taux de change réel ne répondaient pas aux
chocs de taux d'inflation, et inversement pour le taux d'inflation qui n‘a pas répondu aux chocs du taux de
change nominal et du taux de change reel, mais sa réponse au taux de change réel a été plus Il ressort
clairement de sa réponse au taux de change nominal, et il y a une réponse mutuelle entre le taux de

change nominal et le taux de change réel, confirmé par le test de causalité de Granger.
Keywords : taux de change réel et nominal, taux d'inflation, modele (VAR), causalité (Granger).
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The aim of this study is to examine the impact of the competitive devaluation policy, also known as
currency war, on the Arab countries' economies considering that most Arab countries peg their local
currencies to the US dollar. The study relies on the descriptive analytical method by collecting references
from books and articles, etc., and analyzes the impact of these policies on the Arab countries’ economies.
The study concludes that the competitive devaluation policy has a significant impact on the Arab
countries' economies, exposing them to several crises that may be difficult to control. Keywords: currency
value, international reserves, currency war, exchange rates
(JEL) classification: E4«E42+<E52¢E31.
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L'incidence des régimes de change sur les performances économiques en Algérie
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L’objectif de ce travail de recherche est d’analyser la liaison entre les régimes de change adoptés
par I’Algérie et les variables macroéconomiques essentielles au développement économique ; a savoir :
le PIB, I’inflation, le commerce extérieur et le chdmage, sur la période 1970-2019. Pour cela, nous avons,
d’abord, fait recours & statistique exploratoire unidimensionnelle via la représentation graphique des
grandeurs macroéconomiques sus-évoquées .Par la suite, nous avons survolé les travaux traitant I’effet
des régimes de change sur les variables macroéconomiques, a travers une analyse critique du cas
algérien. Ceci nous a permis de déceler les effets de différents régimes de change, qu’adoptait I’Algérie
durant la période 1970-2019, sur le PIB, I’inflation, le commerce extérieur et le chémage. Notre
contribution stipule, donc, que le régime de change intermédiaire (flottant géré) apporte de meilleurs
résultats en termes de PIB et d’inflation par contre le régime de change rigide est accompagné par une
meilleure performance des taux de chémage.

Mots clés: Régimes de change, inflation, PIB, commerce extérieur et chdmage.
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This study aims to shed light on the developments taking place at the level of the informal
exchange rate and their repercussions on inflation rates and purchasing power in Algeria during the
period (2010-2022).

The study found that the emergence of the unofficial exchange rate in Algeria is the result of the control
system exercised by the monetary authorities on currency conversion operations, the more insufficient the
currency supply, the larger the size of this market and the greater the demand for currency in it, thus
increasing the gap between the official and unofficial exchange rate.

In the face of developments recorded by the unofficial exchange rate of the Algerian dinar, which has led
to negative repercussions that have led to a continuous rise in inflation rates, especially in recent years,
which leads in the long run to a decrease in the purchasing power of Algerian citizens, which requires the
concerned authorities to have more regulatory and control mechanisms to limit the expansion of parallel
markets and their negative effects.

Key words: informal exchange rate, official exchange rate, purchasing power of the Algerian dinar,
inflation.
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This studyaims to study the effect of fluctuations in the exchange rate of the Turkish liraagainst the US
dollar on the Istanbul Stock Exchange BIST100 index during the period (2019-2022), using a simple
linear regression model, and relying on the EViews 10 program. This study also concluded that there is a
statistically significant effect relationship At a significantlevel (0.05) of the exchange rate of the Turkish
lira on the Istanbul Stock Exchange index during the period (2019-2022).

Key words: Exchange rate, exchange systems, stock exchange, Turkey.

LS5 AW Gl Bs ey ccdpuall Aalasl cdyiall yaw i liae ol

19


mailto:m.fettane@centre-univ-mila.dz
mailto:m.belaid@centre-univ-mila.dz

Slodall 205 a3 jadl 3 daall jrw plhd aaa iS5 Jo¥I bg i o iidall
2023 wyle 09 L0l du0lai 8yl oLyl g5l dyanl g dylaaill

Zﬁfhﬂﬂmvﬁg i pgde s doylaidly oo Lad N pedadl s
;i\‘ . - Ladgndl db 5 doy0 jadl Jleo¥ ) ady paadS juks
8, -

[ sl olgie ]

(2021-1990) 35l S35 5l3ml @ @oladl lud! 5 ooyl Capall yae o W3Mall 2l

(AroL)Ab Ll | Aejll olgzmall 93 (1A jlams) 7z 3503 alidiwly

il se @Ile rillly @l Bl dama (Gylos 1odllly e
Jlall ulacll 3liwl AayalS¥1 4,1 o 5938 il : ArayalSYI 2,
abdallah.ghalem@univ-biskra.dz : 9 ASIY! sl oussama.ammari@univ-biskra.dz : 5.9 ASI¥! uydll
Jlee¥l 550309 oty Adle pies sl pgles ALaid¥l aglall pie
()8 Sy g dazma Banle (C-IEI)IIL SHEFNEINPEN E VS

plasial @ cus daball 36 s ihadl @ @bl wlaol] ol da)lls Gua,ll Bl jlaul oo Ml (old J) dalyll sda aug
b 8T 39299 Byl laze o dishall bl § S Jol&S WM 3929 ) Aaolylll cibimgig ((ARDL) de 3okl diapll clgamall JIAI Sl z3ges
cliags LS dushll gull § oled! wlas! e st Jlaad glao i1 Sia o8 o> @ @oladl wlasdl dpmy e Buasdl Gpall il Goinny Jilis

gl mls clsball IS cias oo 2l Aepne il § ciall ya Gulew of ) bl

This study aims to measure the relationship between the official exchange rates and the total balance
of the current account in Algeria during the study period, where the Autoregressive Distributed Time
Lapses (ARDL) model was used. The official exchange rate on the current account balance, while there
was a negative impact of oil prices on the current account in the long term. The study also concluded that
the exchange rate policy in Algeria is ineffective due to the weak structure of non-hydrocarbon exports.
Key words: exchange rate, current account, oil prices, inflation.
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The research paper addresses the impact of oil price fluctuations on Algeria's exchange rate,
using ARDL self-regression model from 1990-2021, It aims to examine the model exchange rate
which includes the following variable oil price, through: Unit root tests, ARDL standard integration tests
and diagnostic tests, and the Results show a long-term relationship trending from the interpreted
variables to the dependent variable, and a strong correlation between those variables.
Keywords: exchange rate; oil price; ARDL.
Jel Classification Codes : C32, E17, E64, N1
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This study aimed to analyze the effect of exchange rate fluctuations on inflation in the Algerian
economy, based on an annual database covering the period from 1970 to 2021. This study uses the error
corrected model (VECM) and the Johansen approach for analysis. The results of the estimation indicated
the existence of a long run equilibrium relationship between the exchange rate and the inflation rate. It
also shown that the exchange rate fluctuations exert a positive impact on the inflation rate in Algeria,
whether in the short or long run, which was also confirmed by the results of the impulse response function
analysis as well as the causality test according to the Granger approach which showed the inflation has
an effect on the exchange rate on with a relationship that goes in one direction.
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Keywords: Exchange rate, Inflation, Algerian economy.
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This research aims to know the impact of the exchange rate on economic growth, and it is a
comparative analysis of Algeria and Egypt during the period (1990-2021), to achieve this purpose we
used correlation and regression analysis techniques. The study concluded that there is a positive
relationship between the Algerian exchange rate and the growth of Algeria's GDP. As for the nature of the
relationship between the Egyptian exchange rate and the growth of Egypt's GDP, it is negative.

The probability value 0.0394 indicates that the coefficient of the exchange rate variable is important
for the effect on GDP growth in the case of Algeria. And the probability value 0.0437 indicates that the
exchange rate variable also exerts an influence on the growth of GDP in the case of Egypt.

This study concluded that the rate of exchange rate is closely related to the growth of GDP in
Algeria and in Egypt, so it is important for the monetary authorities in the two countries (especially in
Egypt) to pay attention to the exchange rate by adopting an exchange rate policy that leads to the stability

of exchange rates.
Key words: Exchange rate, economic growth, Algeria, Egypt, simple linear regression
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EXCHANGE RATE CONFRMBACE 03

Logiqgue du régime de change en Algérie :
Un comportement de peur de flottement ou de peur de perte des réserves ?
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La Banque d’Algérie annonce que le régime de change suivi officiellement est un flottement dirigé
sans trajectoire prédéfinie, et appartient donc au groupe des flottements. Cependant, les études révelent
qu’il s’agit d’un régime intermédiaire. Nous pensons que ce fait, & savoir la déclaration d’un régime de
flottement (de jure) et le suivi d’un régime intermédiaire (de facto), méme s’il s’apparente a priori a une
« peur du flottement », n’en est pas une en réalité. D’autre part, les réserves de change sont considérées
comme étant un paramétre important de politique économique, ce qui pourrait laisser penser a un
comportement de « peur de pertes des réserves » comme dans les économies émergentes. La aussi nous
réfutons I’explication des motivations de la Banque d’Algérie par cette hypothése. Nous estimons qu’il
existe en Algérie une peur du flottement et une peur de perte des réserves, mais sans relation avec le
régime de change. Nous argumentons cela par le fait que le mode de détermination du taux de change
« par » les autorités monétaires ainsi que d’autres caractéristiques structurelles et institutionnelles (telles
que le niveau du contréle des changes et des capitaux) font que ces hypothéses ne soient pas adaptées
pour décrire la logique du régime de change en Algérie.

Mots-clés : Peur du flottement ; Peur de perte des réserves ; Régimes de change de facto ; Régimes de
change de jure ; Algérie ; Economies émergentes ; Réserves de change ; Banque centrale.

Classification JEL : E44 ; F31 ; F33 ; F41 ; G15.
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This study aims to identify the de facto exchange rate regime in Algeria on monthly data for the
period of (2000-2022) by using ( Levy-Yeyati & Sturzenegger,2005) method . The results classify
Algeria among “fear of floating™ countries, and the de facto exchange rate regime could be beg to a
basket of currencies.

KeyWords: De facto exchange rate regime ; Algeria; Fear of floating; beg.
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This research paper aims to shed light on the impact of economic changes and their relationship
to determining the exchange rate regime in Algeria through its various stages by reading the reality of
these economic changes, and the accompanying policies and decisions through which they sought to
create a state of constancy and stability on the macro economy.
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Key words : Exchange rate, Exchange rate regimes, economic changes.
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The study aims to identify the relationship between the exchange rate of the dinar and the rate
of inflation in Algeria during the period 1990-2021, and the data has been collected based on the
database of the World Bank and the Bank of Algeria.

The study concluded that there is no direct relationship between the exchange rate and the rate of
inflation in Algeria, and the reason for this is due to the nature of the approved exchange system, as well
as the administrative intervention in determining the exchange rate.

Key words: exchange rate, inflation, Algerian dinar, purchasing power, exchange rate fluctuations.
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Taux de change et stabilité financieére : Cas de I'Algérie
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Cette communication vise a analyser I'impact du taux de change sur la stabilité bancaire en
Algérie, mesurée par un indice agrégée de la stabilité bancaire a travers un modele ARDL pour la
période (2004-2020). Les résultats montrent que le taux de change a un impact négatif sur la stabilité
financiere en Algérie, ceci mets en évidence les défis auxquels fait face le pays pour maintenir un taux de
change stable, tels que la dépendance aux exportations de pétrole et de gaz, I'incertitude politique et les

déficits budgétaires persistants.
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This study aimes to analyzing the relationship between the exchange rate and foreign direct
investment in Algeria during the period (1995-2019) using the autoregressive distributed lag (ARDL)
model, which is characterized by its ability to analyze the relationship in both the short and long terms.

The study concluded that there is a long-run equilibrium relationship between the independent
variable (exchange rate) and the dependent variable (Foreign direct investment, net inflows (% of GDP)).
The rate of error correction is negative and significant, while the speed of adaptation in reaching the long
term reached 79.1 percent.

Keywords: exchange rate, direct foreign investment, ARDL model.

29



Slodall 205 a3 jadl 3 daall jrw plhd aaa iS5 Jo¥I bg i o iidall

2023 wyle 09 L0l du0lai 8yl oLyl g5l dyanl g dylaaill

Zﬂﬁidwlm.,ﬁﬂn i V) pyley Laylailly 40laid¥l papleldl 441S

§< r”!j_, Tadgadl Jb o5 Loy50 il 1ol wad) paads sk
my. .

EXCHANGE RATE CONFIMENCE 03

[ sl olgie ]

Shatl § alegdall ol e pall yaw cldas i
(2021-1990) 57401 I35 ARDL z3ga5 alusicels dusoled dlys

gy b sl o] el sl 1l o]
59365 tipass Y1 4,1 59760 deaslSYI 3,1l

youcef filali@univ-tlemcen.dz : i g ASI¥I sl [1a568419@gmail.com  :_jig ASIYI Lyl
oluals el tooLui¥l s oluals dnals tooludi¥l A

slaze¥l ((2021-1990) 5l JMs S5l5l @ Slegdill Glmeg Byall o SLdas (o Bagagdl A8Mall Jul=ms dwlyull sda cdglis
20e)5lesall olies wirall o o Aumye A 3529 ) bl ciiosii(ARDL) Ze3sll uiapll lsmall I lami¥l z3ses e
Olites Glmall sl o Al ABMe s929 ¢ ishall sue § Ligins by LwSe Be uad @ il gull § % 5 wie Lisina pes( o)k
2 O Azge ABe s92g ushall gull § % 5 i Bigiaes Lk ABMe Urmad pdy el gull § Lsine pbg(Ruse d8Me)alegdll
Gl 3 Bsine nis endll Gl 3 % 5 e Lginagebislall bl 3 AdLe Z83e 50 adl) gl 3 (Rub 28Me)nlessall Gl 5 Js Al
dighall 9 padll gue @ %5 die Liginn by wlegdull Gliy piatll Juas (o (LusSe 28e) Wl 2Be 3525 Jighall

ARDL « 5l cilegdull ¢slieeecdmall o sdumliall cLelSII

This study analyzed the relationship between exchange rate fluctuations and the balance of payments in
Algeria during the period (1990-2021), based on model (ARDL), the study found a positive relationship
between the exchange rate and the balance of payments (a positive relationship) and insignificant at 5%
in the short term. It turns into an inverse and non-significant relationship in the long term, a negative
relationship between the openness of trade and the balance of payments (inverse relationship) and
insignificant in the short term, and turns into a positive relationship and a significant relationship at 5%
in the long term .and a positive relationship between the price of oil and the balance of payments (a
positive relationship) in the short term and a negative relationship in the long term, and a significant
relationship at 5% in the short term and not significant in the long term. At 5% in the short and long term

Key words: exchange rate, balance of payments, Algeria, ARDL.
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The main objective of this study is to investigate the relationship between the real effective
exchange rate and economic growth in Algeria during the period (1985-2020) using ARDL bounds testing
approach. The result of this study suggest that the coefficient of the real effective exchange rate is
negative and significant, indicating an inverse relationship between the real exchange rate and economic
growth. In addition, the results also reveal a positive and significant long run relationship between the
exchange rate and determinants.
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Key Words: Real effective exchange rate, economic growth, ARDL model, Algeria.
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The collapse of the Bretton Woods system resulted in a multipolar international monetary system, in which
countries became the choice of more than one exchange rate system. Economists have classified these systems into
three main groups, the first group includes fixed systems, the second group includes intermediate systems and the
last group includes flexible systems. In the same context, they have determined the optimal system to be applied in a
set of terms. and requirements to take advantage of its multiple benefits. Jeffrey A. Frankel's saying "there is no
global or eternal exchange rate system™ summed up the problem of choosing the exchange rate system, and this
saying is the result of the multiple researches he did and concluded that it is by no means possible for a particular
economy to fix itself on an exchange rate system One because the conditions of its application cannot be assured at
all times, which partly explains to us why countries switch from one exchange rate system to another.

Key Words: Monetary system, exchange rate systems, exchange rate system determinants
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